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SUMMARY

The Urique project is wholly owned by Yale Resources Ltd. and is 288.3 square kilometres
(111.3 square miles) in size. The project has been separated into the Urique North (Urique
Norte) and Urique South (Urique Sur) mainly due to access issues as well as the fact that
different field crews advanced exploration in each area at the same time out of separate field
offices. This division also aids map work as the two areas are in different UTM zones

In the Urique North area, geologic mapping and sampling was advanced in the Cerro Colorado,
San Pedro, and Cuiteco target areas. In the Urique South area, exploration work focused on the
Urique Camp near the pueblo of Urique, where several targets were mapped and sampled in a
reconnaissance fashion. The Rosario mine area was identified as a primary exploration target
and further mapping and sampling was completed. Additionally, IP and magnetic surveys were
conducted at the Cerro Colorado, San Pedro and Rosario targets, and a preliminary diamond drill
program was completed at Cerro Colorado and San Pedro.

The San Pedro target is located to the south of Cerro Colorado near the town of Cerocahui, and
surrounds the old Sangre de Cristo mine. Two key concessions at Sangre de Cristo are not
controlled by the joint venture, but at least one of those, San Pedro, may be cancelled and could
be declared free for staking by the Mexican government. Mapping and sampling have defined
several vein systems that provide possible high grade gold-silver targets and potential bulk
tonnage targets at intersections. IP and magnetic surveys identified anomalies along the
projected structures. Two drill holes tested outlying portions of the target, but were not
sufficient to adequately explore the area.

Mapping and sampling in the Urique Camp was also advanced, particularly at the Rosario mine.
At El Rosario, a series of five main veins was exploited in the past from several hundred meters
of crosscuts and stoping. The vein system measures about 800 meters along strike and is about
400 meters in width as presently defined. The veins are relatively narrow, less than 10 cm to
about 40 cm in width, but yield very high silver and some gold assays, and sampling of wider
zones around the veins indicates the potential for high grades over normal mining widths. The
veins are hosted by altered andesite and sedimentary rocks that have been intruded by a granitic
pluton, forming a hornfels. Sample assays in these areas combined with the multiple high grade
vein structures indicate the potential for encountering a bulk tonnage deposit in this material.

INTRODUCTION

The Urique project is located in the prolific Sierra Madre Precious Metal Belt in southwestern
Chihuahua State, Mexico, and includes ten concessions covering 28,830.72 hectares (please see
Appendix 1 for concession data). The project includes the Urique district, an historic silver
producing area similar to nearby Batopilas. The project land package abuts the properties
surrounding several active exploration and mining projects, including the El Sauzal mine
(Goldcorp), and exploration properties of Dia Bras, Paramount Gold and Silver, and Kimber
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Resources. Paramount’s Andrea project and Kimber’s Monterde project land packages were
staked up to the Urique project land boundaries.

The Urigue project is wholly owned by Yale Resources Ltd.
LOCATION

The Urique municipality is located in the Southwestern portion of Chihuahua State in the Sierra
Madre Occidental geographic province, and the Barrancas (Canyons) sub-province. The town of
Urique is 240 km southeast of the city of Chihuahua.

ACCESS

Access to the project is by travel on Federal Highway 16 that connects Chihuahua to Hermosillo,
Sonora, via Cuauhtémoc (95km) and La Junta (50km), and by the Creel highway that branches
south 16 km east of La Junta for a distance of 150 km to San Rafael. At San Rafael a generally
good quality dirt road that winds about 100 km through the Sierra Madre and passes through the
north-south concession package of the project, including the towns of Cuiteco, Bahuchivo,
Cerocahui, Mesa de Arturo, and Urique. The total travel time from Chihuahua to San Rafael is
about 4.5-5 hours, to Bahuichivo about 6 hours, and to Urique about 8 hours. The power grid
extends through all of the listed towns, but service can be sporadic during the rainy season,
generally from mid July to late September. There are landing airstrips at Cerocahui, Urique, and
in Cieneguita to the south of Mesa de Arturo.

GEOLOGY

The rocks exposed in the region are dominantly Tertiary intermediate to felsic volcanic rocks.
An upper, relatively flat-lying sequence of rhyolititic rocks, consisting mostly of ash flow and air
fall tuffs, overlies a dominantly andesitic sequence of flows and pyroclastic rocks, and lesser
felsic pyroclastic rocks. Most of the mineralization in the area is below the extensive felsic
volcanic rocks that tend to cover the mineralization. The Tertiary rocks unconformably overlie
basement rocks of Cretaceous or possibly Jurassic age. The basement rocks are part of a
submarine volcanosedimentary sequence composed dominantly of andesitic volcanic rocks with
local limestone and clastic sedimentary rocks. This unit has been correlated with the well
mineralized Guerrero terrain of central Mexico.

The basement rocks and the lower part of the Tertiary sequence have been intruded in places by
late Cretaceous to early Tertiary granitic plutons. These intrusions are intimately related to
mineralization in several districts, including the contact related deposits at Piedras Verdes and
Bahuerachi, as well as the replacement gold-silver deposit at Lluvia de Oro. Similar intrusions
occur in the Urique canyon where they may be associated with mineralization.

The structural geology of the region is dominated by large scale normal faulting, largely in a
northeast and northwest trend. The older, more mineralized rocks of the lower Tertiary and the
basement rocks are exposed where they have been uplifted by faulting and where erosion has
exposed them in the deep canyons characteristic of this part of the Sierra Madre Occidental.
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Felsic dikes are observed within the northerly trending structural zones in several districts in the
region, and are commonly spatially associated with mineralization.

EXPLORATION
1 URIQUE SOUTH

Yale began regional work in the area in 2007 with a focus on evaluation of several large areas
with abundant small mines and prospects. Approximately sixty mines and prospects have been
identified in the southern portion of the Urique Property. Considering this large number of
targets not all of them have been properly followed up after an initial visit. As an example, at
Guasimitas two 80 cm samples assayed 16.35 and 8.38 g/t gold, and several small mines high
silver values in excess of 500 g/t from dumps and veins (see table of selected assay results,
below). Although there is currently one clear priority target, EI Rosario, it is strongly
recommended that detailed mapping and sampling being completed on the next level of priority
targets as there may yet be a better one that has yet to be recognized.

11 URIQUE DISTRICT

The Urique district is located at the bottom of the Urique canyon, which is downstream from the
Barranca del Cobre (Copper Canyon). The district was discovered by the Spanish in 1690 during
the colonial period, although it was probably previously known to the indigenous Tarahumara
people. Mining in the district probably continued intermittently for the next two centuries, and
ended in the late 1920’s during the Mexican revolution.

The El Rosario mine area, located just east of the town of Urique, was identified as a prime
exploration target based on the presence of extensive underground workings and numerous high
grade veins and is described in detail below. Highlights from other historic mines in the Urique
district are:

Area/ Width Au Ag Cu Pb Zn
Sample* (m) (a/t) (a/t) % % %
La Recompensa
835 0.50 1.04 46.5 - - -
836 0.50 0.75 52.5 - - -
841 Dump 3.52 51.6 - - -
Mina El Chapote
848 Dump 0.45 >1500 1.0 1.7 1.2
La Veranera
856 0.70 0.36 29.7 0.3 0.8 -
857 0.76 2.10 676 1.2 1.4 -
La Esmeralda
858 0.15 0.21 153 0.1 2.7 0.1
859 1.00 0.07 48.7 0.2 1.9 0.1
Tecolote
870 1.00 0.13 4.4 - 2.0 -
871 3.00 0.25 15.2 - 0.1 -
872 1.20 0.24 8.4 - 0.1 -
873 0.80 0.16 14.3 - 0.3 -
874 0.70 0.45 13.6 - 0.0 -
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875 0.70 0.23 14.8 - 0.1 -
Mina Cerro Garcero

886 0.50 0.90 27.2 - 0.3 0.9
889 1.00 0.67 175 - 1.1 3.0
Mina Las Delicias
910 Dump 0.24 667 0.2 1.5 2.1
Aguaje Seco
914 0.05 0.07 146 - 1.2 -
915 Dump 0.92 1370 0.5 4.1 3.6
Las Minitas
918 Dump 0.02 1830 3.4 0.2 -
La Patricia
919 0.60 0.01 a47.7 - 0.4 -
920 HW 0.10 4.42 656 - 0.9 -
921 FW 0.10 0.86 1815 - 0.8 -
Average 0.80 0.67 345 0.5
Mina La Pobre
946 0.15 0.53 3220 0.5 >20 1.2
948 0.30 0.15 27.2 - 0.2 0.2
949 0.50 0.21 37.3 0.1 0.4 0.2
Las Guasimitas
4523 0.80 16.35 30.5 - - -
4524 0.80 8.38 36.4 - - -

HW and FW indicate hangingwall and footwall samples

Work at other areas in the Urique camp was also completed. The most interesting have been the
La Patricia and Don Anchondo areas, as shown in the tables below.

Table of assay results, La Patricia mine area

SAMPLE __ Width (m) Au(9/) Ag(gf) Pb (%)

7401 0.95 0.02 127.0 0.4
7402 1.00 <0.005 21.0 -
7413 1.00 0.01 17.2 -
7434 0.10 6.61 1310.0 4.0
7436 0.20 0.05 96.1 0.3
7437 0.25 0.76 493.0 15
7448 0.45 0.02 22.4 0.6
7450 0.75 1.15 308.0 0.5
7451 0.75 0.37 541.0 0.8
7452 1.00 0.01 19.9 0.4
7453 1.00 0.01 19.3 0.3
Extension under cover
7414 Soil 0.24 219.0 0.5
7431 Soil 0.23 25.0 0.2

Table of assay results, Don Anchondo mine area

SAMPLE _ Width (m) Au(g/) Ag(g) Pb (%) Zn (%)

6802 1.40 4.65 131.0 0.2 -
6805 2.50 0.28 3.1 - -
6808 1.00 1.61 55.6 0.3 0.1
6877 1.08 0.11 4.4 - 0.2
6878 0.30 0.27 8.6 0.2 0.5
6879 0.40 0.22 6.5 - -
6880 0.20 0.29 10.4 0.4 0.5
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6881 0.12 0.23 6.2 0.3 0.2

6882 0.35 0.12 4.9 0.3
6883 1.60 0.34 8.2 - 0.1
6884 0.20 0.12 2.4 - -

Proposed Work Program:

Work programs would include more detailed mapping and sampling with an emphasis on the
historic workings.

Priority: High
EL ROSARIO

The historic Rosario area was an important past producer in the Urique district. Formal mining
of the Rosario area ended in the late 1920’s and consisted of several hundred metres of
underground workings that exploited a system of at least 5 narrow high grade veins from four,
large, partly interconnected workings or crosscuts. Yale has mapped and sampled the Rosario
adit extensively but the El Salto and Tezcalama adits require additional follow-up sampling and
mapping. All of the workings were made with crosscuts which intersected the north-trending
vein system on three different levels of the old mine. A fourth, potentially important working,
Feliciano, was located near the northern end of the vein system has not seen any work at all.
Numerous small mines and prospects as well as surface exposures have also been mapped and
sampled.

The El Rosario target is made up of a system of generally north striking vein sets within an area
of about 200 metres in width and 800 metres along strike has been identified. The vein sets tend
to be 3 to 8 metres wide and are made up of several to tens of narrower veins. At least one vein
was mined extensively above the lowest level in the Rosario tunnel, possibly extending to the
surface.

Results from the initial work completed in the Rosario area highlighted the presence of very high
grade, generally narrow veins with as much as 10.6 g/t gold and 8,290 g/t silver with important
base metal values from veins less than 1 meter in width. Subsequent work has focused on
evaluating the potential for wider veins and possible lower grade mineralization in the altered
wall rocks to the vein systems; assays of as much as 1640 g/t silver over 1.05 metres, 441 g/t
silver over 2.35 metres and 8.8 g/t gold over 0.85 metres have been reported (see table of assay
results below). Also, samples of altered and mineralized wall rocks have yielded as much as 257
g/t silver and 0.78 g/t gold over 5.0 metres (sample 9106, mineralized intrusive, see table below).

A new gold-rich zone was found within a previously unknown extension to the EI Rosario tunnel
during a program that included reconditioning, mapping and sampling. This gold-rich zone may
represent a ‘clavo’, or ore shoot, and is approximately 60 metres long. A total of 22 samples

were taken in the zone with values ranging from 0.06 to 11.57 g/t gold and 6.6 to 358.7 g/t silver.

Highlights from the underground sampling within the Rosario tunnel include:
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- 9.74 g/t gold and 356.7 g/t silver over 1.68 m,

- 2.16 g/t gold and 92.5 g/t silver over 2.93 m,

- 3.60 g/t gold and 108.2 g/t silver over 1.87 m,

- 5.65 g/t gold and 95.9 g/t silver over 0.45 m,

- 3.69 g/t gold and 112.7 g/t silver over 1.10 m, and
- 3.563 g/t gold and 243.1 g/t silver over 0.40 m.

The veins appear to be spatially related to granodioritic dikes. The dikes have altered the
andesitic host rocks to hornfels and epidote over an area approximately 150 meters wide and
over 400 meters long. Sampling of the altered rocks has yielded anomalous gold and silver
values of as much as 0.27 g/t gold and 257 g/t silver over a 5 meter sample width (see table
below).

Sampling of wider structures and mineralized wall rocks adjacent to the narrow veins has yielded
assay values ranging from 88 to 1640.8 g/t silver and 0.1 to 0.8 g/t gold over sample widths of
1.5 to more than 4 metres (see table of assay results).

Selected assay results from veins in the Rosario area, Urique district

Vein/level/sample Width (m) Au(g/t) Ag (g/t) Cu(%) Pb(%) Zn (%)

Vein 1

Rosario level

9050 0.65 0.28 61.8 0.4 0.1 0.2

9053 NA 0.36 269 0.8 0.2 0.1

Vein 2

Possible vein 2 at surface

8449 0.40 0.14 122 - 0.3 0.3

8450 0.20 0.89 245 - 0.3 -

Tezcalama level

6842 0.17 2.87 1155 1.1 2.7 0.2

El Salto mine

6858 0.22 4.93 804 0.2 0.4 0.1

Vein 3

Surface workings

7483-84 0.80 0.28 405.3 0.2 0.9 0.9
including 7483 0.10 2.14 3220 1.2 7.4 6.9

9010-14 4.37 0.25 174.7 0.1 1.9 0.4

including 9012-13 1.27 0.32 290 0.1 0.3 0.1

including 9013 0.27 1.30 1320 0.6 1.1 0.2

9014 0.60 1.46 457 0.7 0.9 0.4

El Salto level

6859 0.10 3.72 425 0.6 0.4 0.8

Rosario level

9129 0.95 0.79 54.8 - 0.2 0.1

9135 1.60 0.13 55.6 0.2 0.2 0.3

Vein 4

Surface

9028 0.25 3.59 842 0.2 3.8 4.9

9030 0.80 0.41 48.5 - 0.2 0.1

9044 1.15 0.27 82.9 - 2.2 0.3

9045-47 2.65 0.12 157 0.1 0.4 0.2
including 9047 1.45 0.15 229 0.1 0.4 0.2
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Tezcalama mine

6838 0.10 0.35 1550 0.5 0.4 0.2
6840 0.10 2.24 524 0.2 1.3 0.2
Rosario level
9116 2.20 0.09 88.1 0.1 0.1 0.2
9121 0.36 0.36 98 0.1 0.5 1.2
Vein 5
Surface workings
9031 0.80 0.83 581 0.2 5.3 0.5
9039-43 2.75 0.78 149.7 - 0.6 0.1
including 9041-43 1.55 1.22 251.3 - 0.9 0.1
including 9042 0.25 577 1450 0.2 4.2 0.2
7485-86 1.05 0.52 1640.8 0.3 1.1 0.3
including 7485 0.20 1.73 8290 1.6 5.0 0.6
7487-98 2.35 0.52 440.9 0.1 1.4 0.2
including 7487 0.20 2.78 3640 1.0 11.7 0.3
7490 0.12 8.88 1030 0.3 8.6 1.8
7491 0.50 1.09 196 - 0.8 0.1
Rosario Level
9103 1.55 0.27 37.1 - 0.1 0.0
9106 wall rock 5.00 0.78 257 0.1 0.8 0.1
9108 1.15 0.13 38.7 - 0.1 0.2
9113 1.20 0.71 109 - 0.1 0.1
Proposed Work Program:

Work programs would include rehabilitating and opening the existing adits at Rosario, El Salto,
Tezcalama and Feliciano followed by detailed mapping and sampling of the workings at El
Salto, Tezcalama and Feliciano.

This would be followed by additional detailed surface mapping of the target area including all
structures in order to create a 3D geological data base that would aid in targeting an underground
drill program.

A 2,000 metre underground drill program targeting bulk tonnage and/or mineable underground
ore shoots.

Priority: Very High

1.2 OTHER AREAS

A number of other targets have been visited and sampled throughout the southernmost portion of
the Urique Property. Three key ones are:

» El Platano: Reported to contain a 1.2 km long vein that averages 4 meters in width; 3 samples
taken by the CRM, averaged 4.0 metres in width with 1% Cu and 84 g/t Ag.
Recent sampling by Yale returned 3.4 m grading 2.08 g/t gold, 1.1m grading 2.48 g/t gold and
63.7 g/t silver, and 0.7 m grading 0.78 g/t gold and 250.0 g/t silver.

* Los Alisos: A large visible iron oxide anomaly, possibly consisting of advanced argillic
alteration, surrounding an intrusion at Cobriza with anomalous copper and gold values; the CRM
has compared this area to EI Sauzal prior to its discovery.
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e El Frijolar: A alteration zone approximately one square kilometre in size that is rich in iron
oxides. A 0.5 m vein is reported to outcrop for 50 meters - 2 samples by the CRM gave 4.2 g/t
gold and 46.9 g/t gold — this has not been followed up by Yale.

Proposed Work Program:

Work programs would include continuing follow-up work with local mapping, sampling and
prospecting. A soil sampling program also may prove effective in this area.

Priority: Moderate

2 URIQUE NORTH
21  SANPEDRO

Early in 2007 exploration work in the northern part of the property moved to the San Pedro
target area which surrounds the old Sangre de Cristo mine owned by a third party. Past work
identified several small mines and prospects developed on quartz veins with assays ranging from
6.6 to 35 g/t gold and 61 to 401 g/t silver over 0.3 to 1.1 meter vein widths (see table below for
San Pedro sample data). Three sets of veins, with strikes to the northeast, northwest and north-
south, were identified during geologic mapping, along with areas of widespread alteration near
vein intersections that provide bulk mineable targets. Approximately 292 samples have been
taken in surface exposures and trenches. Several of the narrow vein systems have yielded high-
grade precious metals assays, ranging up to 137.5 g/t gold and 133 g/t silver over 0.25 meters
(see table of selected assays, below). Also, sampling at the intersections of some north-south and
northeast vein sets yielded assays of 0.33 g/t gold and 7.6 g/t silver over 21.65 meters.

The geophysics program conducted at the project included 4.75 line km within the San Pedro
target area. As Cerro Colorado, geophysical anomalies coincide with mineralized structures and
veins, and appear to reflect the dip of the structures as measured on the surface.

Assays for selected samples, San Pedro

Area/ Width Au Ag
Sample* (m) (9/t) (9/t)
Vein NE 1
3715 0.35 4.38 38.6
3712-3714
FwW 12.0 0.33 11.0
3716 HW 4.0 0.21 1.4
3671, 3672 1.3 3.65 14.0
3673 1.5 0.49 2.2
3670 Dump 12.50 425
Vein NE 3
3803-3805 2.10 0.52 9.4
3734 0.35 2.87 36.8
3733 0.20 20.70 133.0
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Intersection NE and NS Veins

3710-3716 21.65 0.33 7.6
Vein NW 6
3708 0.30 7.07 19.8
3726 0.25 137.50 133.0
2699 0.70 0.86 8.7
3821 0.25 2.41 28.8
3822 FW 3.0 1.01 17.0
3824 0.50 0.36 6.1
3825 HW 1.7 2.40 0.2

Split, Vein NW 4
3817 0.30 12.45 129.0
3820 0.20 21.40 42.6

HW and FW are hangingwall and footwall samples of
the immediately preceding vein sample

Two holes were drilled in the San Pedro target area. Hole UDO-08-1 tested veins at the northern
portion of the target underneath one of the trenches with anomalous values. This hole cut a zone
of strong quartz vein stockwork and silicification that corresponds with that exposed in the
trench. The interval returned anomalous values of gold and silver. The second hole drilled in
the San Pedro target was USP-08-1, designed to test the extension of the high grade veins to the
south of the surface exposures on the San Pedro concession that is not controlled by the joint
venture. This hole did not reach the target. Subsequent drilling in this area should include some
road building to drill closer to the projection of the mineralized structures.

The most recent sampling program at San Pedro concentrated on the area immediately north of
the Sangre de Cristo mine and returned several encouraging values.

Proposed Work Program:

Work programs would include more detailed mapping and sampling with an emphasis the bulk
tonnage potential for the area

Priority: Moderate

22 CUITECO

At Cuiteco, located in the northern most portion of the property, a large area of alteration is
visible at the surface, and may be high level alteration related to a buried mineralized system.
This alteration is locally strongly pyrite bearing with clay-sericite, and is similar to that observed
at high structural levels in several districts in the Sierra Madre Occidental. Preliminary mapping
and sampling at Cuiteco identified a NNW trending structural zone with some anomalous
geochemistry, including base metals, silver, mercury and some gold.

The most recent work confirmed the above interpretation and identified several large (+100
metre) zones originally interpreted to be vuggy silica but the high percentage of argillic-style
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alteration brings this into question. Additional field work is required to properly understand this
considerable area of potentially significant alteration.

Proposed Work Program:

Work program would entail having an expert visit the target area in order to fully determine the
potential for the target as anomalous results for these styles of targets can be very subtle.

Priority: Moderate

ABOUT YALE RESOURCES
Yale Resources is an exploration and development company building value utilizing the Project

Generator business model. With its Mexican operations based out of Hermosillo, Sonora, Yale is
utilizing its extensive Mexican network to identify, acquire and advance projects of merit.
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APPENDIX 1: CONCESSION DATA

Concession Area (hec) File No. Title Date 'I"\llgle Register Owner
Diana de Oro 22,493.8526  16/32282  12-Aug-05 225290 Minera Alta Vista S.A. de C.V.
Dina de Oro Fracc 1 30.0000 16/32282  12-Aug-05 225291 Minera Alta Vista S.A. de C.V.
Diana de Oeo Frac 2 103.0503 16/32282  12-Aug-05 225292 Minera Alta Vista S.A. de C.V.
Diana de oro Frac 3 11.8031 16/32282  12-Aug-05 225293 Minera Alta Vista S.A. de C.V.
Diana de Oro Frac 4 4,881.3547 16/32282  12-Aug-05 225294 Minera Alta Vista S.A. de C.V.
Diana Il 899.0181 16/32712  20-May-05 224570 Minera Alta Vista S.A. de C.V.
San Pedro | 90.0000 16/32787  31-May-05 224679 Minera Alta Vista S.A. de C.V.
San Pedro Il 88.0000 16/32788  31-May-05 224680 Minera Alta Vista S.A. de C.V.
San Pedro 11 88.0000 16/32769  31-May-05 224677 Minera Alta Vista S.A. de C.V.
Carolina 145.6392  16/32789 20-Sep-05 225521 Minera Alta Vista S.A. de C.V.
Total Urique Project ~ 28,830.717
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